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STATE OF NEVADA 

 

 
 
 
 

DEPARTMENT OF BUSINESS AND INDUSTRY 

OFFICE OF THE DIRECTOR 
 

 

Special Advisory Committee on Private Activity Bonds 

December 12, 2017 at 1:30 PM 

 

 

The following were in attendance: 

C.J. Manthe, Director – Business & Industry  

Marcel Schaerer, Deputy Director - Business & Industry  

Bob Potts, Research Director - Governor’s Office of Economic Development 

Stephen Aichroth, Administrator-Housing Division - Business & Industry  

Wes Henderson, Executive Director - Nevada League of Cities 

Terry Reynolds, Deputy Director – Business & Industry  

Peter Keegan, Deputy Attorney General - Attorney General’s Office 

Michael Holliday, Chief Financial Officer - Nevada Housing Division 

Diane Arvizo, Nevada Rural Housing Authority 

Tawny Polito, Executive Assistant, Business & Industry 

Richard Jost, Fennemore Craig 

Donna Daniels, Clark County 

Leonard Dixon, City of Las Vegas 

Carrie Foley, Program Officer - Business & Industry 

 

Committee member(s) not in attendance: 

Dagny Stapleton, Executive Director-Nevada Association of Counties 

 

1. Call to order by Chair, Director C.J. Manthe 

 

Director Manthe called the meeting to order at approximately 1:30 PM. Carrie Foley took 

roll call. All members of the committee were in attendance with the exception of Dagny 

Stapleton of the Nevada Association of Counties. 

 

Stephen Aichroth introduced himself as a new member of the committee.   

 

Director Manthe said that she recently met with Dagny Stapleton who is the new Executive 

Director for the Nevada Association of Counties and she is looking forward to being a part 

of the committee.  

 

2. Public Comments – public comment may be limited to 3 minutes per speaker 

 

No public comments. 

 

BRIAN SANDOVAL 
Governor 

 

C.J. MANTHE 
Director 

 
TERRY J. REYNOLDS 

Deputy Director 
 

MARCEL F. SCHAERER 
Deputy Director 
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3. Approval of the July 20, 2017 and August 10, 2017 meeting minutes (for possible 

action) 

 

Bob Potts made a motion to approve the minutes. Marcel Schaerer seconded the motion. 

All members voted in favor. Motion passed unanimously.  

 

4. CONSENT AGENDA ITEMS: The following reports on usage, reversions and 

requests for 2017 State Volume Cap by the Director, local governments and agencies 

receiving Volume Cap will be presented to the Committee for discussion, 

consideration, and approval by the Special Advisory Committee to the Director as a 

Consent Agenda Item. Any Committee  

 

Director Manthe briefly discussed agenda item number 4. Wes Henderson made a motion 

to approve the resolutions. Marcel Schaerer seconded the motion. All members voted in 

favor. Motion passed unanimously.  

 

5. Report on 2017 Volume Cap reversion to the Director 

 

Carrie Foley provided some information regarding the report provided for agenda items 

number 4 and 5. The total 2017 allocation for the State of Nevada was $305,315,000.00. 

Half of the Nevada allocation automatically went to the Director’s Office. The other half 

was distributed between the local jurisdictions. The 2017 remaining allocation available is 

$21,960,303.33, with $2,657,500.00 coming from the Director’s Office and 

$19,302,803.33 from local jurisdictions.  

 

6. Discussion of using the revered 2017 Volume Cap and Director Volume Cap for the 

Fulcrum Sierra BioFuels, LLC project (for possible action) 

 

Director Manthe discussed the letter provided to her by Terry Reynolds regarding Fulcrum 

Sierra BioFuels, LLC request for IDRB bond financing.  

 

Director Manthe discussed the Fulcrum Sierra BioFuels project. She also discussed the 

status of private activity bond cap moving forward.   

 

Director Manthe asked the committee to consider approving a transfer of the remaining 

2017 allocation and making it available for the Fulcrum Sierra BioFuels project. Director 

Manthe said the Board of Finance recently unanimously approved the financing for this 

project. It was also brought before the Storey County Board of Commissioners last week 

and was approved unanimously.  

 

Bob Potts made a motion to transfer the balance of the 2017 Nevada allocation to Fulcrum 

Sierra BioFuels. Marcel Schaerer seconded the motion. All members voted in favor. 

Motion passed unanimously.  

 

7. Letter dated December 1, 2017 from Gary Longaker, Executive Director with the 

Nevada Rural Housing Authority requesting $100 million from the State’s Private 

Activity Bond Cap (PABC) 2017 allocation 

 

Director Manthe stated that she previously spoke with the Nevada Rural Housing Authority 

to reaffirm that there wasn’t very much 2017 cap remaining.  
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Diane Arvizo said that her office supports the Fulcrum Sierra BioFuels project. Diane also 

submitted a report at the meeting to go along with the letter that the Nevada Rural Housing 

Authority provided previously.  

 

8. Letter dated December 5, 2017 from Michael Holliday, Chief Financial Officer with 

the Nevada Housing Division requesting any unallocated 2017 Volume Cap, as well 

as a 2017 Nevada Private Activity Bond Cap Report  

 

Michael Holliday said that unfortunately the Mortgage Credit Certificate program and 

Multi-Family Bond program could be at risk with proposed tax legislation. Michael said 

that the Nevada Housing Division has been helping more and more families.  

 

There was committee discussion on the future of private activity bonds.  

 

Marcel Schaerer asked Michael Holliday to discuss the Down Payment Assistance 

Program through the Nevada Housing Division.  

 

Michael Holliday said the Down Payment Assistance Program is a public/private 

partnership and they don’t use any state money to carry out the program. Michael said they 

use a network of over 100 lenders. The lenders are trained on how to handle the program. 

The program offers up to 5% of the loan amount in down payment assistance that the 

homebuyer does not have to repay.  

 

Michael Holliday said this is the second year in a row the program has issued over $1 

billion in mortgages. Michael said we are one of only four states in the country that has 

done that.  

 

Director Manthe discussed the importance of homeownership. Nevada ranks in the bottom 

5 as far as homeownership percentages. Homeownership provides stability, vitality and 

strength. There is pride in homeownership.  

 

9. Discussion regarding conducting a workshop in 2018 on the different types of bonds 

issued by the Director and the financing of Bond Transactions with the Director and 

other stakeholders 

 

Director Manthe said the economy is growing and the Director’s Office and the Nevada 

Housing Division have been approached by developers, cities and counties inquiring about 

additional financing tools that people can use to help finance the growth. Director Manthe 

said she feels it is a good time to have a group meeting to talk about the different types of 

bond financing tools available and bring in some of our experts.  

 

Director Manthe said she would like to host a meeting via videoconference between Carson 

City and Las Vegas, as well as via webcast.  

 

The committee members agreed it would be a great idea to hold a workshop. Director 

Manthe said she was thinking about possibly holding it in February and will let the 

committee know as soon as a date has been finalized. 

 

10. Suggestion of agenda items for next meeting 
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Stephen Aichroth suggested a discussion on tax legislation depending on what happens.  

 

11. Committee comments 

 

Director Manthe asked Bob Potts for an update on economic development going on in the 

Nevada. Bob Potts discussed the financing related to the Raiders move to Las Vegas. Bob 

also discussed the future of the Gigafactory which is about 1.6 million square feet. It is 

estimated the project will employ about 8,000 workers, with about 40% construction 

workers. Bob said it is a pretty impressive operation.   

 

Bob Potts said TMCC has a program through the Wynn Fund for training for work based 

learning. Bob said there are 4 levels of training and it may be possible to transfer training 

classes to UNR or UNLV. Bob said they are looking into similar programs with CSN.  

 

Wes Henderson said that he has seen construction throughout the state which is a good sign. 

Wes said he has seen a lot of housing projects.  

 

Marcel Schaerer discussed the new Guide to Starting a Business in Nevada. Marcel said the 

guide was created with no budget and a lot of creativity. Marcel also talked about Business 

& Industry’s involvement with the Small Business Saturday Coalition and Shop Small 

Nevada.   

 

12. Public comments – public comments may be limited to 3 minutes per speaker 

 

Richard Jost discussed private activity bonds and the tax exemption of the interest earned 

on private activity bonds. Richard talked about a meeting that was taking place the 

following day.  

 

Richard Jost suggested having some of the nonprofit hospitals and schools that have 

benefited from the program contact congressional delegation members. Richard further 

discussed this topic.   

 

13. Adjournment 

  

The meeting was adjourned at approximately 2:13 PM.  

 


